Farming Statistics – Estimating to Value of Your Farm by Frank Verna, PA


	
	Example
	Year One
	Year Two
	Year Three
	Year Four
	Year Five

	Total Homes in Farm
	500
	
	
	
	
	

	Number of Homes Sold
	35
	
	
	
	
	

	Sold ÷ Total =
	7%
	%
	%
	%
	%
	%

	Sold X 2 = Total Transaction Sides
	70
	
	
	
	
	

	Capture Rate
	20%
	
	
	
	
	

	Sold X Capture Rate =
	14 Potential Transactions
	
	
	
	
	

	Average Sale Price
	$200,000
	$
	$
	$
	$
	$

	Average Commission
	3%
	%
	%
	%
	%
	%

	Sale Price X Average Commission% =
	$6,000
	$
	$
	$
	$
	

	Comm Split %
	50%
	
	
	
	
	

	 GCI X Split %=
	$3,000 Net Commission
	$
	$
	$
	$
	

	Net Comm X Potential Transactions =
	$42,000 per Year
	$
	$
	$
	$
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